
THE GRID
CONNECTING TO 

Connecting to the Grid/November 2011

NOVEMBER 2011
Vol. 14, No. 10

Editor: Laurel Varnado
NC Solar Center, NC State University

Note from the Editor       

A Veritable Feast of Community 
Renewables
	
State News in Detail	   

Northeast States            (page 4)	  

NY utility seeks to modify net metering 
tariffs

Mid-Atlantic States 	 (page 4)

Maryland Governor seeking to include 
renewables in RFP

Virginia SCC to hold hearing on stand-
by charges for net metering custom-
ers; Dominion asks SCC to approve 
community solar pilot

Midwestern States	 (page 5)

Illinois takes one step forward and five 
steps backward with net metering

Michigan PSC notes another rise in 
net metering customers

Southern States	 (page 6)

Georgia Commissioner calls for more 
solar

Western States 		 (page 7)

California’s SDG&E appeals for net-

work use charge which could penalize 
net metering customers

Nevada PUC begins rulemaking for net 
metering changes

Other States		  (page 8)

Hawaii to host smart grid/renewables 
test facility

Upcoming Events         (page 8)

IREC News		   (page 9)

Freeing the Grid 2011 - Download your 
copy today!

Miscellaneous News 	  (page 9)
	
Assessing the Role of Distributed Power 
Systems in the U.S.

Report: Reviving PURPA’s Purpose 

 

	

WHAT’S INSIDE — November 2011

ABOUT THIS NEWSLETTER

While customer-sited net metering 
and interconnection policies are 
primarily addressed at the state level, 
they are also becoming important on 
a regional basis. This newsletter has 
been designed to provide state-level 
policy updates and capture emerging 
regional trends. Connecting to the 
Grid is a free, electronic newsletter 
published each month by the Interstate 
Renewable Energy Council (IREC) 
and the North Carolina Solar Center at 
North Carolina State University. Click 
here to subscribe.

Please direct comments and questions 
about the newsletter to Laurel 
Varnado at lavarnad@ncsu.edu.
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For this month of Thanksgiving, I thought I’d bring you an update on one of our most 
neighborly news topics: community renewables and meter aggregation.  There’s been 
so much happening lately that it’s difficult to keep up with all of it.  There are also a 
lot of ongoing dockets pertaining to community renewables, so even after the laws 
get signed, there’s still quite a bit of work to do before tariffs are in place and it’s legal 
to engage in these fun, new policies.  There are as many variations on community 
renewables as there are policies, but I usually consider community renewables to 
include most types of net metering expansions such as joint billing, meter aggregation 
and virtual net metering, among others. A few recent regulatory updates of note:

Colorado Solar Gardens - Back in June of last year, Colorado enacted the Com-
munity Solar Gardens Act, which defined a solar garden as a community-owned solar 
array with at least 10 grid-connected “subscribers” within Xcel or Black Hills Energy 
territory. Each subscriber would own or lease one or more solar panels, and receive 
credit for electricity the panels produce. The Public Utilities Commission still has yet 
to finalize rules for this legislation but that hasn’t stopped towns and cities from going 
ahead with their own version of solar gardens.  Colorado Springs recently announced 
the approval of a solar garden to serve its city’s residents and several other Colorado 
cities, towns and counties including Boulder, Antonito and Saguache County are also 
in the solar garden planning process. 

Maryland Meter Aggregation – Also in 2010, Maryland enacted  HB 801, which 
specified that a PSC technical working group should be created to evaluate meter ag-
gregation possibilities in the state. While not a direct mandate to adopt meter aggrega-
tion, the PSC has taken the reins and meter aggregation now appears to be a likely 
addition to the state’s policy. The PSC working group is continuing to work out some 
of the details surrounding net metering (concerning, among other things, whether net 
metering systems need to follow the PJM interconnection process—let’s hope not) but 
the utilities have thus far issued draft tariffs that allow meter aggregation. 

California Virtual Net Metering – Over the summer, California expanded its existing 
virtual net metering from affordable housing to all multi-tenant buildings, so long as net 
metering bill credits are only shared among accounts under the same service delivery 
point (SDP). The SDP is defined as the demarcation between the customer-owned 
electrical system and the utility distribution system. Typically, each multi-tenant build-
ing has one SDP that then serves multiple tenants or utility accounts. 

Delaware Community Renewables – In July of last year Delaware enacted S.B. 267 
that allowed both meter aggregation and community-owned systems.  Eleven months 
later the Delaware PSC adopted those legislative changes, which became effective 
this past July.  According to Delmarva’s tariffs (pages 113-124), customers who have 
multiple meters may aggregate them for the purposes of net metering, regardless of 
the meters’ physical location or rate class. Additionally, several customers may jointly 
benefit in a single ‘Community Energy Facility’ so long as the system does not produce 
more than 110% of the group’s annual aggregate electrical consumption (or 25 kW 
for each of the residential customers, 2 MW for commercial and 100 kW for individual 
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http://www.leg.state.co.us/CLICS/CLICS2010A/csl.nsf/fsbillcont3/490C49EE6BEA3295872576A80026BC4B?Open&file=1342_enr.pdf
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http://www.delmarva.com/_res/documents/DEMasterTariff.pdf
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farm customers).  Under the current tariffs, these systems must go through the 
PJM interconnection queue but this point is still being negotiated.  Customers will 
be paid out monthly for any net excess generation at the customer’s supply rate, 
unless they live on the same distribution feeder as the system, in which case they’ll 
also get the volumetric kWh delivery rate.

Perhaps because most policies are so different at this point, community renewables 
are really proving that they can stimulate growth and innovation in local economies.  
In states like Colorado and Delaware, we’re seeing businesses sprouting up to 
address the unique needs of crediting energy from community solar arrays, banks 
offering community solar loans and other types of novel enterprises being created.  
For more information on how solar is affecting job growth and development, check 
out The Solar Foundation’s recent Solar Jobs Census 2011.  Hopefully that will 
bring us all some early holiday cheer! 

Best,

Laurel Varnado

Community solar installation in Rifle, CO 

http://www.gazette.com/articles/solar-127753-bank-broadmoor.html
http://www.gazette.com/articles/solar-127753-bank-broadmoor.html
http://thesolarfoundation.org/research/national-solar-jobs-census-2011
http://coloradoenergynews.com/2011/06/rifle-gets-charged-about-new-community-solar-garden/
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NORTHEAST 
STATES

NEW YORK

The New Yorks Public Service Com-
mission is considering a tariff filing 
by Central Hudson Gas & Electric 
Corporation to 1) consolidate exist-
ing net metering provisions in order to 
improve customer understanding and 
utilization of the utility’s tariff, as well 
as ease the administrative burden re-
sulting from required compliance with 
changes to net metering laws and 
regulations; and 2) revise the billing 
provisions applicable to demand me-
tered customers to reflect situations 
where customers may be subject to 
the Hourly Pricing Provision (“HPP”) 
of the utility’s tariff.

At the present time Central Hudson 
Gas and Electric believes that there 
could be three customers subject to 
the provisions of the HPP that may be 
impacted by the revisions applicable 
to demand metered customers. 

This filing also reflects the expansion 
of net metering to customers with farm 
service wind or farm waste generators 
who wish to engage in remote net me-
tering (as allowed by June  2011 legis-
lation, AB 6270).

Public comment will be received until: 
45 days after publication of this notice.

The proposed tariff amendments have 
an effective date of January 1, 2012. 
The PSC may adopt in whole or in 
part, modify or reject Central Hudson’s 
proposal, and may apply its decision 
to other utilities.

For more information, see NY PSC 
Case number 11-E-0524.

MID-ATLANTIC 
STATES

MARYLAND 

Maryland officials are launching a ma-
jor new initiative to support the con-
struction of new natural gas generat-
ing capacity, and the governor’s office 
seems poised to expand the initiative 
to include renewable energy.  News of 
the initiative came when the Maryland 
Public Service Commission (PSC) 
ordered each of the state’s electric 
distribution companies (EDCs) to is-
sue a Request for Proposals (RFP) 
for developers to build up to 1,500 
MW in natural gas-fired generation 
in the state. Maryland Governor Mar-
tin O’Malley, in a recent letter to the 
PSC, reaffirmed and sought to expand 
the RFP to include renewable energy. 
However, the PSC’s action could face 
legal and regulatory challenges such 
as those confronted by similar initia-
tives, most notably New Jersey’s long-
term capacity agreement pilot pro-
gram (LCAPP).

In a letter dated October 20, 2011, 
Maryland Governor Martin O’Malley 
urged the PSC to expand the scope 
of the RFP. In essence, the Governor 
proposed that the RFP “eliminate … 
natural gas exclusivity” by allowing 
bids from projects using renewable 
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energy resources, that it require an 
“apples to apples” price comparison 
among competing resources (includ-
ing renewables), and that it allow bids 
for utility-owned generation. Renew-
able and natural gas resources are 
complimentary, the letter said, be-
cause natural gas provides a hedge 
against intermittency in renewable 
resources and renewable resources 
provide a hedge against potential fu-
ture increases in the price of gas. In 
sum, O’Malley asserted that “limiting 
the RFP … to natural-gas fired facili-
ties is not in the public’s best interest,” 
and that the RFP should be broad-
ened, or a new should RFP be issued 
with an expanded scope.

Source: Ballard Spahr LLP

VIRGINIA

Residents and small businesses who 
have installed relatively large solar 
arrays may find that, instead of sav-
ing money by getting off the grid, they 
may face a new $60 per month charge 
for not using power from Dominion Vir-
ginia Power’s coal-fired plants.

Dominion recently took its request 
for a “stand-by” fee to the State Cor-
poration Commission in Richmond. 
“Dominion’s charge would be so high 
it would make it uneconomic to install 
these larger systems, essentially de-
stroying the market for them,” said Ivy 
Main, renewable energy chair of the 
Virginia Sierra Club. 

The charge, which the Virginia Gener-
al Assembly explicitly allowed in legis-
lation passed last year, would apply to 
people who generate between 10 and 
20 kilowatt hours of electricity.

“The standby charge is a matter of fair-
ness,” said David Botkins, a spokes-
man for Dominion Virginia Power. 
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“The sun doesn’t shine at night; the 
wind doesn’t always blow. It would be 
unfair for customers who don’t have 
these systems to have to pay the infra-
structure costs for those who do. The 
charge lets Dominion recover costs for 
serving the customers whose alterna-
tive energy system does not provide 
the power they need.”

Dominion said that without the standby 
charge, a resident with a 20-kilowatt 
system would be charged only about 
$8 per month, although the fixed infra-
structure cost is the same as for any 
other customer. In testimony before 
the State Corporation Commission, a 
Dominion executive said the company 
wants to put the fee into effect April 1. 
The public comment period about the 
request is open until Dec. 1; the case 
number is PUE-2011-00088.

Dominion plans to shut down two older 
coal-fired plants, an action that drew 
praise from the Sierra Club activists. 
But they objected to the failure of the 
utility to invest more heavily in solar, 
wind and other non-fossil-fuel energy.

Dominion officials said the company 
has more than 400 megawatts of al-
ternative, renewable energy in its port-
folio, mainly run-of-river hydroelectric 
power stations and the largest wood 
waste power station in the United 
States. Dominion Virginia Power is 
also studying the possibility of building 
a 4 megawatt solar facility in Halifax 
County, Va. Dominion Resources, its 
parent company, co-owns two large 
wind farms in Indiana and West Vir-
ginia.

Source: Washington Post

----------

Dominion was also in the news re-
cently when it announced plans to get 
into the community solar business. 

The company has asked the Virginia 
State Corporation Commission to ap-
prove a multi-year pilot program to 
expand the company’s understanding 
of community-based solar energy de-
velopment. The utility plans to lease 
30-50 sites on rooftops and grounds 
of commercial businesses and public 
facilities for community-owned photo-
votaic (PV) systems. The systems will 
generate enough electricity to power 
about 6,000 homes.

The utility hasn’t named specific loca-
tions for the systems, but at least four 
of the sites would be in community 
settings, such as local government 
buildings, schools, community associ-
ations, neighborhood associations or 
nonprofit organizations. While details 
of the program remain to be sorted 
out, the company says it would own 
and operate the PV systems, and pro-
gram participants would receive credit 
for leasing space for the installations. 
A web-enabled monitor at the facility 
would display information about the in-
stallation’s output, and the utility would 
report the study results of each project 
to the commission annually.

In response to legislation promoting 
distributed solar energy generation, 
Dominion also plans to offer a stan-
dard tariff rate for solar energy. The 
Community Solar Power Program tar-
iff would give customers the opportu-
nity to sell solar generation output and 
renewable energy certificates (RECs) 
to the company under a set rate per 
kilowatt-hour, as an alternative to net 
metering. Solar energy generation ca-
pacity under this program would not 
exceed 33 megawatts.

Source: Earth Techling

MIDWESTERN 
STATES

ILLINOIS

On Halloween, Illinois Senate Bill 
1652 became law, making significant 
changes to the IL net metering statute.  
The bill had been vetoed on Septem-
ber 12 by Governor Quinn but was 
overridden by the House and Sen-
ate. The bill nominally moves the net 
metering cap from 40 KW to 2 MW, 
but because of other restrictions tied 
to Customer Class definitions, size-
to-load requirements and technical 
limitations, the actual impact of this 
is negligible.  Furthermore, since only 
customers in non-competitive classes 
are eligible for net metering, and all 
customer classes are expected to be 
declared competitive within 2-3 years, 
this legislation essentially sunsets net 
metering in Illinois for all customers 
within a relatively short time frame.     

Eligibility requirements and payment/
credit assignments per customer type 
are detailed below.  In a nutshell:

(1)	 All non-competitive customer 
classes are eligible for net metering 
with net excess kWh credited at a 
value dictated by the underlying retail 
rate.  For residential customers and 
watt-hour non-residential (very small 
commercial customers <2000kWh 
monthly use), the per-kWh retail rate 
includes energy supply costs plus 
delivery charges, taxes and other 
fees.  For small commercial custom-
ers (<100KW demand), the per-kWh 
rate only includes energy supply costs 
and taxes.  Delivery charges and oth-
er fees are embedded in a demand-
based (per-KW) rate and are not eli-
gible for net metering credit.   

(2)	 All customers in classes that have 
been declared competitive (>100KW 
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http://www.washingtonpost.com/blogs/virginia-politics/post/cost-of-solar-energy-may-go-up-in-virginia/2011/11/03/gIQAIsGSjM_blog.html
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demand) are credited for net excess 
energy at the electricity provider’s 
avoided cost rate for energy supply, 
or at a time-of-use rate – whatever the 
contract term would dictate if the cus-
tomer were not a generator.    

In Illinois, a customer class is eligible 
to be declared competitive when 33% 
of customers have switched to an al-
ternative retail electric supplier (an 
ARES).  As of November 2011, all non-
residential classes with over 100KW of 
load have been declared competitive.  
To put this in perspective, any com-
mercial entity the size of a CVS or Wal-
greens and above will have a peak de-
mand well over 100KW and is already 
in a competitive customer class.  Of 
the remaining non-competitive class-
es, 23% of the small commercial class 
(<100KW load), 13% of watt-hour non-
residential class (<2000kWh/month) 
and 3.3% of the residential class have 
already switched to an ARES.  Switch-
ing rates have been rapid over the last 
year and the pace is only expected to 
accelerate as more competitive sup-
pliers enter the market and municipal 
aggregation becomes more common.  
The legislation is silent on the question 
of what happens to existing net meter-
ing customers when a customer class 
is declared competitive and the terms 
under which they are eligible for net 
metering change.  

How does this compare to the previ-
ous generation of the net metering 
statute?  Significantly, any customer 
with >100KW load is no longer eligible 
for retail-rate net metering, regardless 
of system size.  In the previous itera-
tion of the statute, all customers were 
eligible for retail-rate net metering for 
systems 40KW and below.  Residen-
tial and small commercial customers 
are now nominally eligible for systems 
up to 2MW, but because of roof-space 
limitations, service panel technical 

limitations, and size-to-load limitations, 
this change is effectively meaningless.  
The new language also effectively in-
cludes a sunset clause for now-eligible 
classes because their eligibility ends 
when they are declared competitive.  
The new language caps total net me-
tering participation at 5%, rather than 
1% in the previous original statute.  
The meter aggregation language has 
not materially changed.  

Source: Madeleine Weil,  Environmen-
tal Law & Policy Center  

MICHIGAN

On November 1, the Michigan Public 
Service Commission (MPSC) staff is-
sued its net metering and solar pilot 
program report, which shows that the 
number of net metering customers in 
Michigan increased 147 percent over 
the previous reporting period.  This 
year’s report was expanded to include 
information on the solar pilot programs 
offered by Consumers Energy and De-
troit Edison.  Last month, Michigan’s 
net metering program received a grade 
of “A” for the second consecutive year 
as noted in Freeing the Grid, a policy 
guide that grades states’ net metering 
programs.

“Solar was where the action was in 
2010 for Michigan net metering cus-
tomers,” noted MPSC Chairman John 
D. Quackenbush.  “Most of the in-
crease in net metering in 2010 was be-
cause of the popularity of Detroit Edi-
son’s customer-owned SolarCurrents 
program.  Between solar, wind, and 
hydro, the total number of net metering 
customers in Michigan now stands at 
628, and they are located throughout 
the state.”

The report issued noted that the num-
ber of net metering customers in-

creased from 254 in 2009 to 628 in 
2010.  Solar proved the most popular 
with 300 additional customers in 2010; 
wind followed with 74 additional cus-
tomers in 2010. 

Source: Michigan PSC

SOUTHERN 
STATES

GEORGIA

On October 18, Georgia Public Service 
Commissioner Lauren “Bubba” Mac-
Donald issued a call for more renew-
able energy in the state.  He made the 
following statement in a PSC Adminis-
trative Session:

“I’ve watched closely as the solar in-
dustry in Georgia has evolved around 
us. Solar panels have become more 
efficient and the cost for a solar instal-
lation has fallen dramatically over the 
past few years. Just this year alone I’ve 
watched as solar panel costs have fall-
en from $1.80/watt to $1.20/watt. This 
represents a 33% reduction in panel 
cost in only 10 months. These techno-
logical advancements and cost reduc-
tions are a byproduct of innovation and 
market demand. Solar energy in Geor-
gia has reached grid-parity.

“The recent motion by the Georgia 
Public Service Commission to expand 
the amount solar energy by 50MW’s (a 
1200% increase) represents our care-
ful consideration of these facts on the 
ground. Yet we have fallen short on 
addressing critical elements of any 
renewable energy project. The most 
obvious of these are the Renewable 
Energy Credits (RECs). Historically 
ratepayers were taxed through their 
electric bills to raise and guarantee the 
capital for Georgia Power to build the 
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‘centralized generation capacity’ that 
has served Georgia so reliably for al-
most 100 years.

“Currently RECs from Georgia are un-
dervalued because Georgia does not 
have a Renewable Portfolio Standard 
(RPS). An RPS would help set a mar-
ket value for these RECs. Thus in a 
State without a RPS, a REC’s value is 
speculative and un-bankable. That un-
certainty creates underlying problems 
for financiers and businesses to invest 
in solar projects in Georgia. If a Geor-
gia REC had a value as low as $0.04, 
you would see more capital mobilizing 
to install solar energy in GA with NO 
upward pressure to ratepayers.

“Subsidizing 50MW’s of solar projects 
would cause upward pressure of only 
$0.05 per ratepayer per month. I be-
lieve the Commission should further 
investigate how legislation or action 
by the Commission could help set a 
value to Georgia RECs at $0.04. If we 
achieve this low REC value, which is 
less than the value of RECs in New 
Jersey, Ohio, Maryland and other 
states who are currently aggressively 
implementing solar, we will have acted 
in the best interest of our state and for 
generations to come.”

Source: Georgia PSC Press Release

WESTERN 
STATES

CALIFORNIA

In California’s sunny San Diego region, 
where the PV installation market is 
thriving, a proposed revised rate struc-
ture from utility San Diego Gas & Elec-
tric (SDG&E) could have grave conse-
quences for the solar sector.

New fees, which the utility says are 
designed to divide operational costs 
among solar-owning and non-solar-
owning customers more equitably, 
would make the economics of system 
ownership impractical and harm the 
PV business in SDG&E territory, ac-
cording to local installers and other 
stakeholders.

More worrisomely, proposal opponents 
also fear that if SDG&E gets its way, 
the utility’s plan will set a dangerous 
precedent for other utilities in Califor-
nia and beyond - effectively throttling 
the U.S. distributed-generation market.

In October, SDG&E requested that the 
California Public Utilities Commission 
(CPUC) approve a new plan under 
which - among other changes - net-
metered PV customers would be sub-
ject to a “network use charge.”

“Currently, [net-metered] customers do 
not pay their fair share of the costs that 
SDG&E incurs to provide them service, 
including costs associated with the ex-
port of the customer’s generation to the 
distribution system,” the utility wrote in 
its CPUC filing.

The network use charge is designed 
to “recover all customer use of the dis-
tribution grid on an import and export 
basis,” explained Cynthia S. Fang, 
electric rates manager for the utility, in 
testimony accompanying the filing.

Existing net-metering law prohibits 
utilities from imposing new charges 
exclusively on solar customers. So, 
instead, SDG&E is creating a loophole 
by applying the network use charge 
to all customers, says Daniel Sulli-
van, founder and owner of San Diego-
based residential and commercial PV 
installer Sullivan Solar.

According to Sullivan and his indus-
try colleagues - many of whom have 
joined him in a grassroots group called 
San Diego Solar Coalition - the charg-

es would drastically change a PV-
owning customer’s cost equation. The 
more solar power a customer produces 
and provides to the grid, the higher the 
charges will be.

To Sullivan and the rest of the San 
Diego Solar Coalition, SDG&E’s pro-
posal represents an effort to create a 
revenue stream from solar installations 
that already provide financial benefits 
to the utility. Existing revenue sources 
include charging full rates for transmis-
sion and distribution when power is ac-
tually being directed locally, as well as 
selling PV owners’ exported kilowatt-
hours at much higher prices than what 
was paid through net metering.

“The local utility is already being sub-
sidized by more than 12,000 solar 
power producers in the region,” the co-
alition wrote in a letter to local elected 
representatives. “The proposed new 
charges have the potential to develop 
millions of dollars in annual revenue for 
SDG&E while incurring no additional 
costs.”

At a recent stakeholder meeting, Sul-
livan asked the utility whether it has 
incurred any costs to date for the 100 
MW-plus of installed solar power cur-
rently on SDG&E’s grid. The response, 
he said, was no. SDG&E, for its part, 
has maintained that its rate proposal 
is designed to hedge against expected 
future losses created by the local PV 
market’s projected growth and lower 
consumption levels of electricity from 
the utility.

The CPUC is expected to issue a deci-
sion on the SDG&E case next March. 
Approval of the proposal could have a 
dangerous ripple effect. Sullivan says 
utilities across the U.S. are keeping a 
close eye on SDG&E’s outcome and 
could plan to roll out similar fees na-
tionwide.

Source: Solar Industry
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AND ANNOUNCEMENTS

er use of alternative energy sources: 
their unpredictable nature.

Wide swings in energy output from 
wind turbines and solar panels can 
cause problems for electrical grids, 
which were designed and built to 
distribute energy generated by firm 
sources, like oil-fired power plants.

The Maui project will tackle the prob-
lem on all fronts using a variety of 
technologies and devices to smooth 
fluctuations in energy output and a 
two-way communication system that 
will allow the Maui Electric Co. to 
monitor how much renewable energy 
is being generated at any given mo-
ment and give the utility the ability to 
turn off homeowners’ appliances dur-
ing peak electrical loads.

“In several ways, pieces of this project 
are pretty cutting-edge,” said James 
Griffin, project director for institute. 
“Concepts that people have talked 
about will be tested for the first time in 
a live setting.”

Mark Glick, administrator of the state 
Energy Office, said the project is an-
other example of where Hawaii is tak-
ing the lead in renewable energy de-
velopment.

“Since Hawaii is being used as a test 
bed by the Department of Energy, the 
Department of Defense and the De-
partment of Agriculture, a lot of inter-
national firms have recognized this 
and would also like to use the state as 
a test bed to plant their seeds,” Glick 
said.

Gov. Neil Abercrombie has planned 
a Nov. 22 ceremony where all parties 
will sign a memorandum of under-
standing for the project.

MECO said the project will include in-
stalling smart controls at its facilities in 
the Kihei area at regional and neigh-
borhood levels. The technologies in-
clude distributed control systems that 
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NEVADA
On October 10, the Nevada PUC filed a 
proposed regulation that would amend 
the state’s net metering regulations in ac-
cordance with Assembly Bill 359, passed 
in June of this year.  The bill changed a 
meter provision in the law, specifying that 
net metering may be accomplished using 
a single bi-directional meter for systems 
up to 25 kW. Previously the law allowed 
bidirectional metering for systems up to 
100 kW.  

When this modification is adopted, utili-
ties will be able to require customer-gen-
erators over 25 kW to install, at his or her 
own expense (or at a cost which is nego-
tiated between the customer-generator 
and the third- party system owner or op-
erator), a meter that is capable of mea-
suring generation output and customer 
load. Additionally, a utility may require 
these customers to pay for any upgrades 
to the utility’s system, excluding standby 
charges, which are required to make the 
customer’s system compatible with the 
utility’s system.

See Rulemaking Docket number 11-
07021 on the Nevada PUC website for 
more info.

OTHER STATES

HAWAII
The global renewable energy commu-
nity will be watching Maui for the next 
few years, as officials test cutting-edge 
technology designed to allow utilities to 
incorporate more wind and solar power 
into their electrical grids.

The multimillion-dollar Maui Smart Grid 
Project brings together a host of govern-
ment agencies and private-sector energy 
companies from the United States and 
Japan in an unprecedented effort to miti-
gate one of the biggest barriers to great-

UPCOMING 
EVENTS 

Renewable Energy Markets Confer-
ence
San Francisco, CA
Nov 15 – 18, 2011

Distributed Solar Summit
San Diego, CA
November 30

ACORE Phase II National Policy 
Conference
December 6-7
Washington, D.C.

Solar Power-Gen Conference & Expo
February 14-16
Long Beach, CA

PV America West
March 18-20, 2012
San Jose Convention Center
San Jose, CA

Have a renewable energy event 
you’d like us to list?  Let us know.

http://www.leg.state.nv.us/Session/76th2011/Bills/AB/AB359_EN.pdf
http://www.puc.nv.gov/Dktinfo.aspx?Util=Rulemaking
http://www.renewableenergymarkets.com/

http://www.renewableenergymarkets.com/

http://infocastinc.com/index.php/conference/572
http://www.acorephaseii.com/
http://www.acorephaseii.com/
http://www.solar-powergen.com/index.html
http://www.pvamericaexpo.com/west/
mailto:lavarnad%40ncsu.edu?subject=Renewable%20energy%20event
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growth drivers of America’s new ener-
gy economy. Renewable energy has 
strong support from state policymak-
ers and the citizens they serve. That 
support is not restricted to any particu-
lar party affiliation or geographic loca-
tion. It is bi-partisan, it is pervasive, 
and it is no surprise. If there’s one 
thing Americans in all our diversity can 
agree on, it’s that we can do better 
with our energy choices. Freeing the 
Grid outlines a better path forward,” 
said Vote Solar’s own Adam Brown-
ing.

Without any further ado, Freeing the 
Grid 2011 report highlights include:

In 2011, 17 states received top “A” 
grades for their net metering policies, 
up from 15 in 2010 and only 5 in 2007. 
In 2011, 23 states received “A” or “B” 
grades for good interconnection prac-
tices, up from twenty in 2010, and a 
tremendous improvement over the 
single “B” grade awarded in 2007. 

Head of the Class: Massachusetts 
and Utah received top “A” grades in 
both policy categories for the second 
year in a row. In 2011 they are joined 
at the vanguard of best practices by 
Delaware, which made particularly im-
pressive improvements to its intercon-
nection practices from last year’s “F” 
grade. 

Shows Promise: A number of states 
received an “A” in one category and 
a “B” in the other making them strong 
distributed renewable energy markets 
that have continued room for improve-
ment: California, Colorado, Connecti-
cut, Maine, Maryland, New Jersey, 
Oregon, Pennsylvania, Virginia, and 
West Virginia. 

Most Improved: Indiana made impres-
sive year-over-year improvements, 
from a “D” in net metering and “C” in 
interconnection in 2010 to solid “B”s in 
both categories this year. 
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will manage resources such as smart in-
verters to regulate output of photovoltaic 
systems, load control devices and con-
trols to manage electric vehicle charging 
stations and battery storage systems.

The project also will help prepare the 
Maui grid for widespread adoption of 
electric vehicles using an advanced 
charging management system to con-
nect MECO system controls with charg-
ing stations islandwide. The utility said 
that will allow it to actively manage elec-
tric vehicle charging to balance genera-
tion and load.

Source: HI Star Advertizer

IREC NEWS

Freeing the Grid 2011--Download your 
copy today!
Never a slow moment in U.S. solar poli-
cy news these days. On October 20, the 
Network for New Energy Choices, Vote 
Solar, IREC and the NC Solar Center 
released Freeing the Grid 2011, our fifth 
annual report card on state net metering 
and interconnection policies. Together 
these two policies empower Americans 
to generate their own electricity from so-
lar and other renewables. And the good 
news is states of all shapes, colors and 
political persuasions continue to em-
brace these fundamentals of a strong 
distributed renewable market. We’re also 
particularly pleased to note that the re-
port methodology was used by the U.S. 
DOE in scoring Sunshot, their exciting 
initiative to lower the cost of going solar 
in the U.S. by 75% by 2020 – further rec-
ognition of the important role that these 
wonky-but-critical state policies play in 
making solar cost effective for energy 
consumers.

“It is clear that our nation’s states can 
and will continue their proud role as the 

“The age of grid parity is upon us—in 
some places in the country, you can 
generate your own electricity with so-
lar and wind more cheaply than buy-
ing dirty power from your utility.  It’s 
truly the democratization of energy, 
but it only works if you have access 
to the plug and if you get fair credit for 
generation.  Poor interconnection and 
net metering policies can stand in the 
way of building a sustainable, growth 
industry. Ensuring that residents and 
business have fair access to the grid 
and get fair credit on their utility bills 
are two simple but highly effective 
ways to unleash renewable energy 
growth,” said Kyle Rabin, Executive 
Director of NNEC.

Source: Vote Solar

MISCELLANEOUS 
NEWS 

Assessing the Role of Distributed 
Power Systems in the U.S.
The Brookings and Hoover Institutes 
have jointly published a report titled 
Assessing the Role of Distributed 
Power Systems in the U.S. Power 
Sector. The U.S. power system is the 
backbone of the country’s economy. 
Yet, with growing stress on the aging 
existing electricity grid, increasing in-
tegration of information technology 
with the power sector infrastructure, 
and an imperative to reduce the envi-
ronmental impact of power generation, 
the system faces an unprecedented 
range of economic, environmental, 
and security-related challenges. The 
situation has given rise to increased 
interest in the potential for Distributed 
Power Systems (DPS): a combina-
tion of distributed sources of power 

http://www.staradvertiser.com/business/businessnews/20111106_Project_aims_to_solve_renewable_energy_puzzles.html?id=133291843
http://votesolar.org/2011/10/freeing-the-grid-2011-is-out-states-continue-to-push-the-frontiers-of-american-renewable-policy/
http://www.brookings.edu/~/media/Files/rc/papers/2011/10_distributed_power_systems/10_distributed_power_systems.pdf
http://www.brookings.edu/~/media/Files/rc/papers/2011/10_distributed_power_systems/10_distributed_power_systems.pdf
http://www.brookings.edu/~/media/Files/rc/papers/2011/10_distributed_power_systems/10_distributed_power_systems.pdf
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production, and distributed energy 
storage. This study examines the eco-
nomic, environmental, and energy 
security case for DPS. It finds that in-
creased penetration of DPS has the 
potential to make a significant positive 
contribution to the US power system. 
It also finds a strong case for DPS as 
a resource for the defensive and of-
fensive operations of the U.S. military. 

State governments should take a lead 
in DPS-specific policy making. They 
should use policy tools that differenti-
ate between DPS systems according 
to size. For small-scale customer gen-
eration, state regulators and energy 
planners should encourage net meter-
ing, reduce technical and non-tech-
nical barriers to interconnection, and 
implement pricing mechanisms that 
accurately value the power produced 
from DPS. For larger systems that sell 
power into wholesale markets, state 
policy makers should adopt limited 
financial incentives aimed at increas-
ing the competitiveness of DPS over 
time. Stakeholders agree that storage 
and combined heat and power (CHP) 
have particular potential for improv-
ing the efficiency and economics of 
the U.S. power sector and, therefore, 
should be priorities for targeted policy 
support.

The increased penetration of DPS 
has the potential to make a significant 
positive contribution to the U.S. power 
system and to the energy needs of the 
U.S. military. As policy makers strive to 
meet the challenges of the power sec-
tor in the 21st century in an economic 
and environmentally responsible way, 
this paper provides them with a set of 
options for realizing that potential.

Source: Brookings Institute
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FAIR USE NOTICE
This newsletter may contain copy-
righted material, the use of which has 
not always been specifically authorized 
by the copyright owner. We are making 
such material available in our efforts 
to advance understanding of energy, 
economic, scientific and related issues, 
et cetera. 

We believe this constitutes a "fair use" 
of any such copyrighted material as 
provided for in section 107 of the U.S. 
Copyright Law. In accordance with Title 
17 U.S.C. Section 107, the material in 
the newsletter is distributed without 
profit to those who have expressed a 
prior interest in receiving the included 
information for research and educa-
tional purposes. 

See www.law.cornell.edu/uscode/html/
uscode17/usc_sec_17_00000107----
000-.html for more information on “fair 
use.”  If you wish to use copyrighted ma-
terial from this newsletter for purposes 
of your own that go beyond "fair use," 
you must obtain permission from the 
copyright owner.

DISCLAIMER
Connecting to the Grid is a compilation 
of news and regulatory events from 
across North America.  Connecting to 
the Grid is not a legal document and us-
ers should not place any legal reliance 
upon its content.  

Report: Reviving PURPA’s Purpose 
The Federal Energy Regulatory Com-
mission (FERC) needs to build on its 
recent decisions to encourage the de-
velopment of alternative power tech-
nologies, says a new report titled, “Re-
viving PURPA’s Purpose.”The report 
was authored by attorney and federal 
energy policy expert Carolyn Elefant 
and commissioned by the Southern 
Alliance for Clean Energy. 

While the past decade has seen a 
burst in state energy policy leadership, 
FERC is responsible for guarantee-
ing nationwide access to the electric 
grid: entrepreneurs and established 
businesses who want to develop re-
newable energy resources depend on 
PURPA to sell their product in many 
areas of the country.

In October 2010, a FERC decision 
brought this topic to the front burner, 
offering states more flexibility in how 
to use “avoided costs” to calculate the 
rates that many utilities must offer to 
small renewable energy and cogen-
eration facilities. (Cogeneration most 
often occurs at industrial facilities, 
where both heat and power are gen-
erated using the same equipment.) 
Using FERC’s California Public Utili-
ties Commission decision as a starting 
point, Elefant recommends that FERC 
reaffirm and expand upon states’ abil-
ity to set resource-specific avoided 
cost rates under the Public Utility Reg-
ulatory Policies Act (PURPA) and con-
sider other factors such as avoided 
environmental costs. 

“Reviving PURPA’s Purpose” provides 
a comprehensive review, the first in 
more than a decade, of the different 
ways by which state regulators calcu-
late avoided cost rates for QFs under 
PURPA. Based on this review, the 
report found many alternative-energy 
developers are unable to capitalize on 
PURPA’s benefits in light of the com-
plex and difficult nature of avoided 

cost ratemaking at the state level. 
Further complicating the problem, in 
some states like Florida, utilities are 
vested with broad latitude in determin-
ing the data inputs for avoided cost 
calculations, which creates inconsis-
tency and puts even more downward 
pressure on avoided cost rates. 

Source: Southern Alliance for Clean 
Energy

http://www.brookings.edu/papers/2011/10_distributed_power_systems.aspx
www.law.cornell.edu/uscode/html/uscode17/usc_sec_17_00000107----000-.html
www.law.cornell.edu/uscode/html/uscode17/usc_sec_17_00000107----000-.html
www.law.cornell.edu/uscode/html/uscode17/usc_sec_17_00000107----000-.html
http://www.cleanenergy.org/images/files/Elefant_Reviving_PURPA_Avoided_Costs_2011.pdf
http://www.cleanenergy.org/images/files/Elefant_Reviving_PURPA_Avoided_Costs_2011.pdf
http://www.cleanenergy.org/index.php?/Press-Update.html?form_id=8&item_id=254
http://www.cleanenergy.org/index.php?/Press-Update.html?form_id=8&item_id=254

